
BUDGET COMMITTEE  MEETING AGENDA 
Monday, December 3, 2001 – 4:30 pm 
Room 315, Blount County Courthouse 

 
 
 

1. Approval of Minutes  
a. Budget Committee November 5, 2001 
b. Finance & Investment Committee November 5, 2001 
c. Finance & Investment Committee November 19, 2001 

2. Budget Increases/Decreases (Requires Commission approval) 
a. Emergency Management 

3. Budget Transfers 
a. Health Department (Budget Committee approval only) 
b. Property Assessor  (Budget Committee approval only) 

4. Invoice Exceeding 10% or $50 of the Purchase Order 
a. Sheriff 

5. Invoice Date Prior to Purchase Order 
a. Highway Department 
b. Maintenance 
c. Sheriff 

6. Visa Bill  
7. Discussion/Possible Action Regarding CDE Electric Invoices – From Prior Month 
8. Discussion/Possible Action Regarding ADA Request 
9. Discussion/Possible Action Regarding Industrial Development Board 
10. Discussion/Possible Action Regarding a Resolution Authorizing and Approving Various 

Swap Agreements in Connection With Certain Outstanding Loan Agreements Entered into by 
Blount County, Tennessee and Approving the Execution and Delivery of the Various Other 
Documents Relating to the Foregoing 

11. Other 
12. Information Only 

a. YTD Increases/Decreases 
b. Posted Transfers 
c. News Release – Parks and Recs 
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BUDGET COMMITTEE MEETING 
Monday, November 5, 2001 – 5:15 p.m. 
Room 315, Blount County Courthouse 

 
Minutes 

 
Members Present:    County Executive Bill Crisp, J.C. Franklin,  
                                    Leroy Huff, Larry Garner, Steve Samples                                                                                                                               
                                     
Members Absent:     None 
 
Others Present:         Susan Gennoe, Dana Lamson, Dave Bennett, Jeff French, Troy 
Logan, Sheriff Berrong, Tony Crisp, Judy Hackney, Thomas Fraser, Beverley Woodruff, 
Scott Graves, John Herron   
  
Called to Order by:   Chairman Bill Crisp 
 

Approval of Minutes 
 

The motion was made by Steve Samples and seconded by J.C. Franklin to dispense with 
the reading of and approve the minutes from the October 8, 2001 Budget Committee 
meeting. The motion was unanimously approved.  
 

Budget Increases/Decreases 
(all increases/decreases are forwarded to Commission for approval) 

 
School Department-Fund 141 
The motion was made by J.C. Franklin and seconded by Larry Garner to approve a 
budget decrease in the amount of -$257,376.00 due to Title VI teacher funding coming 
from Fund 142. The motion was unanimously approved. 
 
General County-Jail 
The motion was made by Steve Samples and seconded by Larry Garner to approve a 
budget increase in the amount of $155,100.00 to cover the cost of a contract with Blount 
Memorial Hospital. The motion was unanimously approved. 
 

Budget Transfers  
 
Register of Deeds  
The motion was made by J.C. Franklin and seconded by Steve Samples to approve a 
transfer in the amount of $887.37 to be used in the retirement line due to an employee 
leaving. The motion was unanimously approved. 
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Jail 
The motion was made by Steve Samples and seconded by Larry Garner to approve a 
transfer in the amount of $123,900.00 to cover the medical contract with Blount 
Memorial Hospital. The motion was unanimously approved. 
 
School Department-Vocational and Regular Education 
The motion was made by Larry Garner and seconded by Leroy Huff to approve a transfer 
in the amount of $209,190.00 for vocational teachers originally included in the regular 
education teacher line item, cost center 71100, and the associated benefits. The motion 
was unanimously approved. The transfer was then forwarded to the full Commission for 
approval. 
 
Information Technology 
The motion was made by Steve Samples and seconded by Leroy Huff to approve a 
transfer in the amount of $1,200.00 to cover the cost of dependent insurance for a new 
employee. The motion was unanimously approved. The transfer was then forwarded to 
the full Commission for approval. 
 

Invoice Date Prior to Purchase Order 
 

Maintenance 
The motion was made by Leroy Huff and seconded by Steve Samples to approve 
payment of two invoices from CDE Electrical in the amounts of $298.96 and $40.51. The 
motion was unanimously approved. 
 
Sheriff’s Department 
The motion was made by Leroy Huff and seconded by Steve Samples to approve 
payment of an invoice from Data Transmission Network in the amount of $1,018.00. The 
motion was unanimously approved. 
 
Highway Department 
The motion was made by Leroy Huff and seconded by Steve Samples to approve 
payment of an invoice from Central Communications and Electronics in the amount of 
$348.00. The motion was unanimously approved. 

 
Visa Invoice 

 
The motion was made by Larry Garner and seconded by Leroy Huff to approve payment 
of the Visa invoice in the amount of $3,416.60 for supplies, fuel, repairs, and conference 
costs. The motion was unanimous ly approved. 
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Discussion/Possible Action 
 

Americans with Disabilities Act (ADA) Request 
A request was submitted from Blount County citizen Clyde Ferguson regarding the 
Courthouse entrance located outside the Veterans’ office, as well as, that particular office 
door. Mr. Ferguson explained the difficulty using both doors. Fred Martin provided in a 
written statement the ADA requirements and estimated costs of alterations. Larry Garner 
suggested moving the handicapped parking spaces to the right of the garage entrance. The 
motion was made by Larry Garner and seconded by J.C. Franklin to postpone any further 
action until Mr. Garner’s suggestion was reviewed and all other options were exhausted. 
The motion passed unanimously. 
 

Other 
 

Burkhart Parking 
The motion was made by J.C. Franklin and seconded by Steve Samples to use $8,000 
from capital project funds to move parking lot at Burkhart School. This would make it 
more accessible to small children and parents. The motion was unanimously approved. 
 
Purchasing 
Judy Hackney requested that the Budget Committee clarify on all increases, transfers, and 
approvals of fixed asset purchases whether it falls under the responsibility of Purchasing 
or PBA.  
 
Meeting adjourned at 5:40 p.m. 
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FINANCE AND INVESTMENT COMMITTEE MEETING 
Monday, November 05, 2001 – 4:30 p.m. 
Room 315, Blount County Courthouse 

 
Minutes 

 
Members Present:    County Executive Bill Crisp, J.C. Franklin,  
                                    Leroy Huff, Larry Garner, Steve Samples,  
        Scott Graves                                                                                                                                         
                                     
Members Absent:     None 
 
Others Present:         Susan Gennoe, Dana Lamson, Dave Bennett, Jeff 
French, Troy Logan, Sheriff Berrong, Tony Crisp, Judy Hackney, Mike 
Davis, Greg Wilson, Mike Zorio, Mike Lewis, Thomas Fraser, Beverley 
Woodruff, John Herron, Jessie Downs, Jerry Simerly, Kenny Coulter, Tony 
Thompson  
  
Called to Order by:   Chairman Bill Crisp 
 

 Discussion/Possible Action 
 

Blount County Trustee, Scott Graves, submitted a spreadsheet containing 
detailed information from seven local banks regarding the bid for the 
checking account. The motion was made by Steve Samples and seconded by 
J.C. Franklin to meet with the top three candidates separately and conduct a 
question and answer session. The top three chosen were BB & T, American 
Fidelity, and First Tennessee. The motion passed with a vote of 5 yes and 1 
abstain. 
 
Mr. Graves will also research the credit card situation and report the 
findings. 
 
Meeting adjourned at 5:15 p.m. 
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FINANCE AND INVESTMENT COMMITTEE MEETING 
Monday, November 19, 2001 – 4:00 p.m. 
Room 315, Blount County Courthouse 

 
Minutes 

 
Members Present:    County Executive Bill Crisp, J.C. Franklin,  
                                    Leroy Huff, Larry Garner, Steve Samples,  
        Scott Graves                                                                                                                                         
                                     
Members Absent:     None 
 
Others Present:         Susan Gennoe, Dana Lamson, Dave Bennett, Judy 
Hackney, Kent Vaught, Jerry Simerly, Kenny Coulter, Richard Borden, 
Billie Stroud, Tony Thompson, Donna Burns, Mike Lewis 
  
Called to Order by:   Chairman Bill Crisp 
 
 

 Discussion/Possible Action 
 

The three local candidates (American Fidelity, BB & T, and First Tennessee) 
each gave a presentation detailing the options and services that could be 
provided by their institution if chosen as the vendor for the Trustee checking 
account. The motion was made by Scott Graves and seconded by Leroy Huff 
to approve American Fidelity Bank as the vendor for Blount County 
Trustee’s checking account. The motion passed with a vote of 5 yes and 1 
abstain (Larry Garner). 
 
Meeting adjourned at 5:30 p.m. 
 

























































 

 

A RESOLUTION AUTHORIZING THE INDUSTRIAL 
DEVELOPMENT BOARD OF BLOUNT COUNTY, 
TENNESSEE TO NEGOTIATE AND ACCEPT FROM 
ALCOA, INC., PAYMENTS IN LIEU OF AD VALOREM 
TAX WITH RESPECT TO MANUFACTURING 
EQUIPMENT TO BE ACQUIRED IN THE COUNTY AND 
FINDING THAT SUCH PAYMENTS ARE DEEMED TO BE 
IN FURTHERANCE OF THE PUBLIC PURPOSES OF THE 
BOARD AS DEFINED IN TENNESSEE CODE 
ANNOTATED SECTION 7-53-305. 

 
 
 WHEREAS, the Honorable Blount County Commission (the "Governing Body") of 
Blount County, Tennessee (the "County") has met pursuant to proper notice; and 
 
 WHEREAS, the Governing Body had previously authorized the incorporation of The 
Industrial Development Board of Blount County, Tennessee (the "Board") as an industrial 
development board duly organized and existing under the provisions of Title 53 of Chapter 7, 
Tennessee Code Annotated; and 
 
 WHEREAS, it is expected that Alcoa, Inc. ("Alcoa") will request the Board to take 
ownership of certain manufacturing equipment which will be located in Alcoa's manufacturing 
facility which is located in the County (herein referred to as the "Project"); and 
 
 WHEREAS, as a part of such discussions, Alcoa has requested that the Board lease the 
Project to Alcoa under an arrangement whereby Alcoa will make payments in lieu of ad valorem 
taxes; and 
 
 WHEREAS, Tennessee Code Annotated Section 7-53-305(b) authorizes the Governing 
Body to delegate to the Board the authority to negotiate and accept from the lessees of the Board 
payments in lieu of ad valorem tax upon the finding that such payments are deemed to be in 
furtherance of the public purposes of the Board as defined in said Code Section; and 
 
 WHEREAS, the Project would enhance employment opportunities in Blount County, 
Tennessee and would generate additional tax revenues for said County. 
 
 NOW, THEREFORE, BE IT RESOLVED by the Honorable Blount County Commission 
of Blount County, Tennessee, as follows: 
 
1. The Governing Body hereby finds that the negotiation and acceptance by the Board from 
Alcoa of payments in lieu of ad valorem taxes consistent with this resolution are deemed to be in 
furtherance of the public purposes of the Board as defined in Tennessee Code Annotated Section 
7-53-305, and the County hereby delegates to the Board the authority to negotiate and accept 
such payments in lieu of ad valorem taxes from Alcoa. 
 



 

 

2. The Board's agreement with Alcoa concerning payments in lieu of ad valorem taxes may 
provide that any ad valorem taxes paid by the Lessee to any taxing jurisdiction with respect to its 
leasehold interest in the Project shall constitute a credit against the payments in lieu of ad 
valorem taxes due such taxing jurisdiction. 
 
3. The Board's agreement with Alcoa concerning payments in lieu of ad valorem taxes may 
contain such administrative provisions not inconsistent with this resolution as the Board deems 
appropriate. 
 
4. All other resolutions and orders, or parts thereof, in conflict with the provisions of this 
resolution are, to the extent of such conflict, hereby repealed and this resolution shall be in 
immediate effect from and after its adoption. 
 
 
 Adopted this the ___ day of December, 2001. 
 
 
 
       ____________________________________ 
       County Executive 
 
ATTEST: 
 
 
      
County Clerk 

1122987.1 



 

 

The Board of County Commissioners of Blount County, Tennessee, met in regular meeting on 

December 20, 2001 at __:__ p.m. at the Blount County Courthouse, Maryville, Tennessee, with Steve 

Samples, Chairman, presiding. 

 

The following Commissioners were present:  

 

 
The following Commissioners were absent:  
 
 

 
 
 

There was also present William A. Crisp, County Executive and Roy Crawford, Jr., County Clerk. 
 
 

After the meeting was duly called to order, the following resolution was introduced 

__________________, seconded by ________________________, and after due deliberation, was 

adopted by the following vote: 

 
AYE: 
 
Roll Call:  
 
 
 

 

 

NAY: 
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A RESOLUTION AUTHORIZING AND APPROVING VARIOUS SWAP 
AGREEMENTS IN CONNECTION WITH CERTAIN OUTSTANDING LOAN 
AGREEMENTS ENTERED INTO BY BLOUNT COUNTY, TENNESSEE AND 
APPROVING THE EXECUTION AND DELIVERY OF THE VARIOUS OTHER 
DOCUMENTS RELATING TO THE FOREGOING. 
 

 
 

WHEREAS, Blount County, Tennessee (the "County") and The Public Building Authority of Sevier 

County, Tennessee (the "Sevier County Authority") have heretofore executed and delivered a IV-C-1 Loan 

Agreement (the "IV-C-1 Loan Agreement"), dated as of March 1, 2000, in the amount of $39,000,000, 

authorized by a resolution adopted by the Board of County Commissioners on January 20, 2000 (the "IV-C-1 

Resolution"), which was funded from proceeds derived from the issuance of a like amount of Local 

Government Public Improvement Bonds, IV-C-1 (the "IV-C-1 Bonds") issued by the Sevier County 

Authority; and 

WHEREAS, the County and The Public Building Authority of Blount County, Tennessee (the "Blount 

County Authority") have heretofore executed and delivered a Series A-1-A Loan Agreement (the "Series A-

1-A Loan Agreement"), dated as of May 1, 2001, in the amount of $20,000,000, authorized by a resolution 

adopted by the Board of County Commissioners on December 21, 2000 (the "Series A-1-A Resolution"), 

which was funded from proceeds derived from the issuance of a like amount of Local Government Public 

Improvement Bonds, A-1-A (the "Series A-1-A Bonds") issued by the Blount County Authority; and 

WHEREAS, the County and the Blount County Authority have heretofore executed and delivered a 

Series A-3-A Loan Agreement (the "Series A-1-A Loan Agreement"), dated as of November 1, 2001, in the 

amount of $40,000,000, authorized by a resolution adopted by the Board of County Commissioners on 
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October 18, 2001 (the "Series A-3-A Resolution"), which was funded from proceeds derived from the 

issuance of a like amount of Local Government Public Improvement Bonds, Series A-3-A (the "Series A-3-A 

Bonds") issued by the Blount County Authority; and 

WHEREAS, the IV-C-1 Bonds, the Series A-1-A Bonds and the Series A-3-A Bonds (collectively 

the "Bonds") all bear interest at a variable rate; and  

WHEREAS, in order to reduce its exposure to changes in interest rates, the County has requested that 

the Sevier County Authority enter into a Swap Agreement (as defined in the IV-C-1 Resolution) with respect 

to the IV-C-1 Bonds, and that the Blount County Authority enter into a Swap Agreement (as defined in the 

Series A-1-A Resolution and the A-3-A Resolution ) with respect to the Series A-1-A Bonds and the Series 

A-3-A Bonds resulting in payment by the Authority of a fixed rate of interest to a Swap Counterparty (as 

defined in the IV-C-1 Loan Agreement, the Series A-1-A Loan Agreement and the Series A-3-A Loan 

Agreement, collectively the "Loan Agreements") and a variable rate of interest to be paid by the Swap 

Counterparty; and 

WHEREAS, since the adoption of the IV-C-1 Resolution, the Series A-1-A Resolution and the 

Series A-3-A Resolution (collectively, the "Resolutions"), the Funding Board of the State (the "Funding 

Board") has issued guidelines (the "Guidelines") relating to interest rate swap agreements; and 

WHEREAS, the County, the Sevier County Authority and the Blount County Authority each have 

submitted a request for a report of compliance to the State Director of Local Finance as required by the 

Guidelines and by Tennessee Code Annotated, Section 12-10-111; and 
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WHEREAS, the State Director has issued his report of compliance with respect to the proposed 

Swap Agreements in connection with the Bonds; and 

WHEREAS, for the purposes of authorizing Swap Agreements in connection with the Bonds and 

the execution of such documents and certificates as shall be necessary to consummate the delivery of each 

Swap Agreement and approving the terms and conditions of the Swap Agreements, the Board of County 

Commissioners adopts this Resolution. 

NOW, THEREFORE, BE IT RESOLVED by the Board of County Commissioners of Blount 

County, Tennessee, as follows:  

Section 1.  Approval of Swap Agreements.  It is hereby determined to be in the best interest of the 

County to reduce its exposure to changes in interest rates by directing the Sevier County Authority to enter 

into Swap Agreements with respect to all or a portion of the IV-C-1 Bonds and the Blount County 

Authority to enter into Swap Agreements with respect to all or a portion of the Series A-1-A Bonds and the 

Series A-3-A Bonds.  Each Swap Agreement shall provide for payment of a fixed rate of interest on the 

respective Bonds from payments made under the respective Loan Agreements and for payment of a 

variable rate of interest to be made by the Swap Counterparty (as defined in the Resolutions and the Loan 

Agreements). 

The provisions relating to Swap Agreements in the Resolutions previously adopted are hereby 

ratified and affirmed with respect to the Bonds and the related Loan Agreements, provided, however, each 

Swap Agreement shall provide for payment of a fixed rate not to exceed five and one-half percent (5.50%) 

and provided further (to the extent not otherwise provided in the Resolutions) that the variable rate to be 
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paid by the Counterparty may be established based upon LIBOR or a percentage thereof in addition to the 

other methods for determining the variable rate set forth in the Resolutions as shall be approved by the 

Chairman or Vice-Chairman of the Sevier County Authority and the Blount County Authority with respect 

to the related Series of Bonds as confirmed by the County Executive and County Clerk. 

Payments to be made under each Swap Agreement shall be made from sources identified in the 

Resolutions and in the Loan Agreements.  Cumberland Securities, Division of Morgan Keegan & Company, 

Inc. ("Cumberland") and TN-LOANS Program Administrators, Inc. (the "Administrator") are hereby 

authorized to negotiate the terms and conditions of each Swap Agreement in conformance with the 

provisions of this resolution, subject to confirmation by the County Executive and County Clerk.  Subject to 

compliance with the applicable provisions of the laws of the State of Tennessee and the guidelines of the 

Funding Board of the State of Tennessee, the County Executive and County Clerk on behalf of the Board 

of County Commissioners, working with Cumberland and the Administrator are hereby authorized, 

empowered and directed hereunder to do all such acts and things and to execute all such documents as may 

be necessary to carry out and comply with the provisions of the Swap Agreement as it relates to a Series of 

Bonds issued in connection with a Loan Agreement.  The execution of the related Loan Agreement and 

delivery of a certificate, which may be the confirmation of the Swap Agreement, approving the terms and 

conditions of the Swap Agreement by the County Executive and County Clerk shall constitute conclusive 

evidence of their approval of the final terms and conditions of the Swap Agreement and, to the extent 

permitted by applicable law, no further action shall be required by the Board of County Commissioners of 

the County. 
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Section 2.  Additional Authorizations.  All acts and doings of the County Executive and County 

Clerk of the County and any other representative or officer of the County which are in conformity with the 

purposes and intent of this Resolution and in furtherance of execution and delivery of each Swap Agreement 

as set forth herein shall be and the same hereby are in all respects, approved and confirmed.  

Section 3.  Separability.  If any section, paragraph or provision of this Resolution shall be held to be 

invalid or unenforceable for any reason, the invalidity or unenforceability of such section, paragraph or 

provision shall not affect any of the remaining provisions of this Resolution.  

Section 4.  Repeal of Conflicting Resolutions and Effective Date. All other resolutions and orders, 

or parts thereof, in conflict with the provisions of this Resolution, are, to the extent of such conflict, hereby 

repealed and this Resolution shall be in immediate effect from and after its adoption. 

  Adopted and approved this 20th day of December, 2001. 

 
 
 

/s/       
 Chairman 

 
 
 

/s/       
 County Executive 

 
 
 

ATTEST: 
 
 
/s/      
 County Clerk 
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 CERTIFICATE OF COUNTY CLERK 
 
 

I, Roy Crawford, Jr., certify that I am the duly qualified and acting County Clerk of Blount County, 

Tennessee, and as such official I further certify that attached hereto is a copy of excerpts from the minutes of 

a regular meeting of the governing body of the County held on December 20, 2001; that these minutes were 

promptly and fully recorded and are open to public inspection; that I have compared said copy with the 

original minute record of said meeting in my official custody; and that said copy is a true, correct and 

complete transcript from said original minute record insofar as said original record relates to interest rate 

swap agreements and outstanding loans of the County. 

WITNESS my official signature and seal of said County on this the ___ day of ___________, 

2001. 

 

 

___________________________________ 
County Clerk 

 
 
 
(SEAL) 
 
 
 
 
 
 
 
 

2247808.1 
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